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SUBJECT: GHANA DEBT: SECOND ROUND NEGOTIATIONS: LE 
QUESNE LETTER 

FOLLOWING IS PROPOSED TEXT OF MESSAGE FROM LE QUESNE TO 
ASHLEY-LASSEN. AS REPORTED SEPTEL, DEPT HAS CONCURRED IN 
TEXT, EXCEPT FEB. 27 DATE, PREFERRING MARCH 12. 

1. WHEN WE PARTED JUST BEFORE CHRISTMAS WE AGREED THAT A 
PAUSE FOR REFLECTION ON BOTH SIDES MIGHT BE HELPFUL. THE 
CREDITOR GOVTS HAVE CONSIDERED THEIR POSITION CAREFULLY IN 
THE LIGHT OF THE VIEWS WHICH YOU EXPRESSED DURING OUR MEET- 
INGS AND I AM WRITING TO YOU ON THEIR BEHALF TO EXPRESS OUR 
COLLECTIVE VIEW. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 017063 

2. YOU WILL RECALL THAT WE POINTED OUT IN THE COURSE OF 
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OUR TALKS IN ACCRA (AND I THINK YOU ACCEPTED) THAT THE 
GRANT ELEMENT IN THE RESCHEDULING TERMS WHICH WE PROPOSED 
IS ONE OF THE MOST FAVOURABLE EVER OFFERED IN A RESCHEDUL- 
ING ARRANGEMENT AND THAT THE CREDITORS FEEL THAT THEY CAN- 
NOT INCREASE IT. 

3. ON THE OTHER HAND THE CREDITORS HAVE TAKEN NOTE OF THE 
STRENGTH OF YOUR DESIRE FOR A 10- YEAR GRACE PERIOD. 

4. TO TAKE ACCOUNT OF THESE TWO DESIDERATA THE CREDITORS 
WOULD BE READY TO GRANT A GRACE PERIOD OF 10 YEARS PROVIDED 
THAT THE RATE OF MORATORIUM INTEREST IS INCREASED TO MAIN- 
TAIN THE SAME OVERALL GRANT ELEMENT, THE REPAYMENT PERIOD 
REMAINING AT 18 YEARS, RECKONED FROM THE END OF THE GRACE 
PERIOD. THIS WOULD MEAN A RATE OF INTEREST OF ABOUT 2.6 

PER CENT, WHICH WE WOULD ROUND TO 2 AND ONE HALF PER CENT. 

I MUST EMPHASISE THAT, WHILE WE ARE WILLING TO RECAST OUR 
ORIGINAL PROPOSAL IN THIS FORM IN ORDER TO ACCOMMODATE 
YOUR WISH FOR A 10- YEAR GRACE PERIOD, OUR OFFER STILL 
REPRESENTS THE MAXIMUM EFFORT THAT WE CAN MAKE. 

5. WE HOPE THAT THESE NEW PROPOSALS WILL MEET YOUR WISHES. 

IF THEY DO, WE ARE READY TO MEET AGAIN AS SOON AS POSSIBLE 
TO WORK OUT A FINAL AGREEMENT ON THE BASIS OF THE CREDI- 
TORS' DRAFT AGREED MINUTE (SUBJECT TO THE SCRUTINY BEING 
UNDERTAKEN BY THE LAWYERS) WHICH WAS SUBMITTED TO YOU UNDER 
COVER OF MY LETTER OF 13 DECEMBER. IN MY CLOSING STATE- 
MENT OF 18 DECEMBER I DREW YOUR ATTENTION TO THE SEVEN 
POINTS OF SUBSTANCE IN YOUR GOVT'S COUNTER-PROPOSALS WHICH 
ARE AT VARIANCE WITH OUR OWN. THE CREDITORS' POSITION ON 
THESE REMAINS UNCHANGED AND WE BELIEVE THAT IT IS BETTER 
THAT THIS TOO IS CLEARLY UNDERSTOOD BEFORE WE MEET AGAIN. 

6. IF THIS IS ACCEPTABLE TO YOU AS THE BASIS FOR A FUR- 
THER MEETING WE ARE READY TO CONSIDER THE FIXING OF A 
MUTUALLY CONVENIENT DATE AS SOON AS YOU ARE. YOU TOLD US 
IN ACCRA THAT YOU WOULD LIKE THE NEXT MEETING TO TAKE 
PLACE IN ROME. THE CREDITORS ARE HAPPY TO ACCEPT THIS SUG- 
GESTION AND THE ITALIAN GOVERNMENT HAVE KINDLY AGREED TO 
MAKE APPROPRIATE CONFERENCE FACILITIES AVAILABLE. I WOULD 
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LIKE TO PROPOSE THAT WE AIM TO MEET ON 27 FEBRUARY. IF 
THIS WOULD BE CONVENIENT TO YOU, THE CREDITORS WOULD BE 
GLAD TO KNOW AS SOON AS POSSIBLE THAT YOU ARE CONTENT WITH 
THE PROPOSALS ABOVE, SO THAT ARRANGEMENTS TO FIX THE MEET- 
ING CAN GO AHEAD. KISSINGER 
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